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CitTYy COUNCIL

CITY OF LATHRUP VILLAGE
27400 Southfield Road, Lathrup Village, Michigan 48076

STUDY SESSION
AGENDA

MONDAY, AUuGcuUusT 17, 2020

6:00 P.M.

Z0OOM REMOTE MEETING INFORMATION
Webinar ID: 984 7283 1483
Passcode: 436558

Online:
https://zoom.us/j/98472831483?pwd=Z3QwSEw5dW9XZ0JaSOVnMWI9ZKzk1QT09

Telephone:
13017158592 or1 312626 6799

AGENDA ITEMS

1. Call to Order by Mayor Garrett
2. Discussion Items:
A. Marijuana Ordinance and Permit Process Update
B. Road Improvement Bond Millage Update
C. Traffic Control Ordinance
D. Site Plan Updates
E. Agenda Items
3. Mayor and Council Comments
4. Public Comments

5. Adjourn
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AUGUST 3, 2020 AT 6PM — STUDY SESSION

Join from a PC, Mac, iPad, iPhone or Android device:
Please click this URL to join.
https://zoom.us/j/95389523734?pwd=NVZrSjVLRkN4OVpSY090Uys4dudYZz09
Passcode: 396828

Or join by phone:
Dial(for higher quality, dial a number based on your current location):
US: +1 646 558 8656 or +1 301 715 8592 or +1 312 626 6799 or +1 669 900 9128 or +1
2532158782 or +1 346 248 7799
Webinar ID: 953 8952 3734
Passcode: 396828

AUGUST 17, 2020 6PM — STUDY SESSION

Join from a PC, Mac, iPad, iPhone or Android device:
Please click this URL to join.
https://zoom.us/j/98472831483?pwd=23QwSEw5dW9XZ0JaS0VnMW9ZKzk1QT09
Passcode: 436558

Or join by phone:
Dial(for higher quality, dial a number based on your current location):
US: +1 301 715 8592 or +1 312 626 6799 or +1 646 558 8656 or +1 253 215 8782 or +1
346 248 7799 or +1 669 900 9128
Webinar ID: 984 7283 1483
Passcode: 436558
International numbers available: https://zoom.us/u/abT96BC1Fn

AUGUST 17, 2020 — 7PM — COUNCIL MEETING

Join from a PC, Mac, iPad, iPhone or Android device:
Please click this URL to join.
https://zoom.us/j/99711413181?pwd=NOMySzZVblhFU21LcU5PU3pnMGIOQT09
Passcode: 199521

Or join by phone:
Dial(for higher quality, dial a number based on your current location):
US: +1 301 7158592 or +1312 626 6799 or +1 646 558 8656 or +1 253 215 8782 or +1
346 248 7799 or +1 669 900 9128
Webinar ID: 997 1141 3181
Passcode: 199521
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ORDINANCE NO. -20
CITY OF LATHRUP VILLAGE
OAKLAND COUNTY, MICHIGAN

AN ORDINANCE TO AMEND CHAPTER 18, BUSINESSES, ADDING ARTICLE VI,
MARIJUANA ESTABLISHMENTS, SEC. 18.281 “MARIJUANA ESTABLISHMENTS
PROHIBITED,” TO PROHIBIT MARIJUANA ESTABLISHMENTS WITHIN THE
BOUNDARIES OF THE CITY PURSUANT TO THE MICHIGAN REGULATION AND
TAXATION OF MARIHUANA ACT AND TO PROVIDE PENALTIES FOR VIOLATION
OF THIS ORDINANCE. THE CITY COUNCIL OF THE CITY OF LATHRUP VILLAGE
ORDAINS:

Section 1 of Ordinance. Ordinance Amendment

Chapter 18, “Businesses,” of the City of Lathrup Village Code of Ordinances is hereby
amended to add a new Article VI, “Marijuana Establishments,” Sec. 18-281, “Marijuana
Establishments Prohibited,” to read as follows:

Sec. 18-281. — Marijuana Establishments Prohibited.

a. Intent; Purpose. The Michigan Regulation and Taxation of Marihuana Act, Initiated
Law 1 of 2018, MCL 333.27951, et seq., and more specifically Section 6(1) thereof,
MCL 333.27956(1), authorizes municipalities to prohibit marijuana establishments
within their boundaries by adoption of an ordinance. Adoption of such an ordinance
does not preclude a municipality from further studying and revisiting the issue at a
future date.

b. Prohibition of Marijuana Establishments.

1. Definitions. Words used in this section shall have the definitions as provided
for in the Michigan Regulation and Taxation of Marihuana Act, Initiated Law
1 of 2018, MCL 333.27951, et seq., as may be amended.

2. Prohibition. Pursuant to the Michigan Regulation and Taxation of Marihuana
Act, Initiated Law 1 of 2018, MCL 333.27951, et seq., all marijuana
establishments are prohibited within the boundaries of the City.

3. Penalty. A person who violates this section shall be responsible for a
municipal civil infraction punishable as set forth in Chapter 2, Section 2-201
of this Code. Such sanctions shall be in addition to the rights of the City to
proceed at law or equity with other appropriate and proper remedies,
including, but not limited to, the right to seek injunctive relief against persons
alleged to be in violation of this ordinance, and such other relief as may be
provided by law. Additionally, the violator shall pay all costs, including all
direct and indirect expenses that the City incurs in connection with the
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municipal civil infraction. Each day during which any violation continues
shall be deemed a separate offense.

Section 2 of Ordinance. Repealer.
This ordinance repeals any ordinances in conflict thereof.
Section 3 of Ordinance. Severability.

If any section, subsection, sentence, clause or phrase of this ordinance is, for any reason,
held to be unconstitutional, such decisions shall not affect the validity of the remaining
portions of this ordinance. The City Council hereby declares that it would have passed
this ordinance, and each section, subsection, clause or phrase thereof, irrespective of the
fact that any one or more sections, subsections, sentences, clauses and phrases be
declared unconstitutional.

Section 4 of Ordinance. Savings Clause.

Nothing in this ordinance shall be construed to affect any suit or proceeding pending in
any court, or any rights acquired, or liability incurred, or any cause or causes of action
acquired or existing, under any act or ordinance hereby repealed as cited in Section 2 of
this ordinance; nor shall any just or legal right or remedy of any character be lost, impaired
or affected by this ordinance.

Section 5 of Ordinance. Publication and Effective Date.

This ordinance shall be effective upon publication. The City Clerk is hereby ordered and
directed to cause this ordinance or a summary of this ordinance to be published in the
manner required by law.

Section 6 of Ordinance. Sunset Provision.

This ordinance can be repealed or modified at any time, has a sunset provision, and is
not effective 12 months after enactment unless reauthorized by ordinance of City Council.

Section 7 of Ordinance. Adoption.

That this ordinance was duly adopted by the City of Lathrup Village City Council at its
regular meeting called and held on , 2020 and was ordered given
publication in the manner required by law.
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CITY OF LATHRUP VILLAGE

YVETTE TALLEY, City Clerk

Introduction Date: July 27, 2020

Adoption Date: , 2020
Publication Date: , 2020
Effective Date: , 2020
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INITIAL DRAFT TIMELINE FOR CONSIDERATION OF MARIJUANA ORDINANCES, ZONING & APPLICATION
PROCESS

1.

Nouwuvsas

o

9.

10.

11.
12.
13.

August: Council provides general direction on the following:
a. types of marijuana facilities envisioned
b. anticipated concerns, if any, about impacts to the community that may need to be
mitigated
September - October: City attorney and planner work on draft municipal and zoning code
language
October: Draft language presented to council for initial feedback and additional direction (share
initial drafts and council feedback with Planning Commission)
October — November: Ordinances refined as needed
November: Planning Commission review and discussion
November — December: Ordinances refined as needed
December: Council reviews final drafts; refine as needed (initial outline for applications could
begin here)
January: Planning Commission review and set public hearing
February: Public hearing on zoning amendments
March: Council review, public hearing (recommended) and action on municipal code and zoning
amendments
April: Final action on amendments
May — June: Application development
July: Ordinances and applications complete

Again, this is just a starting point but | think reasonable in terms of moving things along in a thoughtful
way — together we can refine this as needed. Keeping the timeline and draft materials on the city’s
website will provide the transparency | think you’re all looking for.

Jill Bahm, AICP

Partner

giffels
webster e

1025 E. Maple, Suite 100
Birmingham, MI, 48009
p 248.852.3100

d 248.598.5149

f 313.962.5068
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RESOLUTION SUBMITTING STREET IMPROVEMENTS BOND PROPOSAL

CITY OF LATHRUP VILLAGE
County of Oakland, State of Michigan

Minutes of a regular meeting of the City Council of the City of Lathrup Village, County of
Oakland, State of Michigan, conducted electronically in conformity with Governor Whitmer’s
Executive Order No. 2020-129, on the 27th day of July, 2020, at 7:00 p.m., Eastern Time.

PRESENT: Members - Ferguson, Garrett, Kantor, Siddigi

ABSENT: Members- Stallings

The following preamble and resolution were offered by Member Siddiqi and supported by
Member Ferguson.

- WHEREAS, the City Council (the “City Council”) of the City of Lathrup Village (the
“City”) has determined that it is necessary to pay the cost of constructing street improvements
throughout the City, consisting of paving, repaving, resurfacing, reconstructing and improving
streets (the “Project”); and

WHEREAS, the City Council has determined that the City should borrow money in an
amount not to exceed Five Million Eight Hundred Forty-Five Thousand Dollars ($5,845,000), and
issue general obligation unlimited tax bonds of the City, in one or more series, in such amount for
the purpose of paying all or part of the cost of the Project; and

WHEREAS, the City Council has determined that a proposal to issue the bonds for the
Project shall be submitted to the qualified electors of the City at the election to be held in the City
on Tuesday, November 3, 2020 (the “Election Date™); and

WHEREAS, in order for the bond proposal to be submitted to the qualified electors, it is
necessary for the City Council to certify the ballot wording of the proposal to the City Clerk and
to the County Clerk of the County of Oakland (the “County Clerk™), as required by Act 116, Public
Acts of Michigan, 1954, as amended (the “Michigan Election Law”).

NOW, THEREFORE, BE IT RESOLVED THAT:

1. The bond proposal attached hereto as Exhibit A (the “Bond Proposal”) shall be
submitted to a vote of the qualified electors of the City on the Election Date.

2. The ballot wording of the Bond Proposal is hereby certified to the City Clerk and
the County Clerks for submission to the City’s electors on the Election Date. The City Clerk is

MILLER, CANFIELD, PADDOCK AND STONE, P.L.C.
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hereby authorized and directed to file this Resolution and/or complete any such forms, certificates
or documents as may be required by the County Clerks to evidence the foregoing certification
and/or submission by no later than Tuesday, August 11, 2020.

3. The City Clerk and the County Clerk are hereby directed to (a) post and publish
notice of last day of registration and notice of election as required by the Michigan Election Law;
and (b) have prepared and printed, as provided by the Michigan Election Law, ballots for
submitting the bond proposal at the election, which ballots shall contain the proposal appearing
herein, or the proposition shall be stated as a proposal on the voting machines, which ballots may
include other matters presented to the electorate on the same date.

4. The estimated millage rate in the first year and simple average annual millage rate
set forth in the Bond Proposal, which have been prepared for the City by Bendzinski & Co.,
financial advisors to the City, are reasonable estimates of such millage rates based on current
assumptions.

5. The City makes the following declarations for the purpose of complying with the
reimbursement rules of Treas. Reg. § 1.150-2 pursuant to the Internal Revenue Code of 1986, as
amended:

(a) If the ballot proposal is approved by the electors, the City reasonably
expects to reimburse itself with proceeds of the Bonds for certain
costs of the Project which were paid or will be paid from the general
funds of the City subsequent to sixty (60) days prior to today.

(b) The maximum principal amount of debt expected to be issued for
the Project, including issuance costs, is $5,845,000.

() A reimbursement allocation of the capital expenditures described
above with the proceeds of the Bonds will occur not later than 18
months after the later of (i) the date on which the expenditure is paid,
or (ii) the date the Project is placed in service or abandoned, but in
no event more than three (3) years after the original expenditure is
paid. A reimbursement allocation is an allocation in writing that
evidences the City’s use of the proceeds of the Bonds to reimburse
the City for a capital expenditure made pursuant to this resolution.

6. Miller, Canfield, Paddock and Stone, P.L.C. is hereby confirmed as Bond Counsel
to the City in connection with the issuance of the Bonds.

7. Bendzinski & Co., Inc. is hereby confirmed as the registered municipal advisor to
the City in connection with the issuance of the Bonds.

MILLER, CANFIELD, PADDOCK AND STONE, P.L.C.
2
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8. All resolutions and parts of resoluﬁons, insofar as they conflict with the provisions
of this resolution, are hereby repealed.

AYES: Members Ferguson, Garrett, Kantor, Siddigi

NAYS: Members None

RESOLUTION DECLARED ADOPTED.

g, 4

[ Yvette Talléy
City Cler,

I HEREBY CERTIFY that the attached is a true and complete copy of a resolution adopted
by the City Council of the City of Lathrup Village, County of Oakland, State of Michigan, at a
regular meeting held on July 27, 2020, and that the meeting was conducted and public notice of
the meeting was given pursuant to Act No. 267, Public Acts of Michigan, 1976, and that the
minutes of the meeting were kept and will be or have been made available as required by the Act.

/

V/ Yvétte Palley
City Clerk

MILLER, CANFIELD, PADDOCK AND STONE, P.L.C.
2
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EXHIBIT A

Street Improvements Bond Proposal

Shall the City of Lathrup Village, County of Oakland, Michigan, borrow the
principal sum of not to exceed Five Million Eight Hundred Forty-Five Thousand
Dollars ($5,845,000), and issue its unlimited tax general obligation bonds, payable
in not to exceed ten (10) years from the date of issue, to pay the cost of constructing
street improvements throughout the City, consisting of paving, repaving,
resurfacing, reconstructing and improving streets? If approved, the estimated
millage to be levied in 2021 is 3.9307 mills ($3.93 per $1,000 of taxable value) and
the estimated simple average annual millage rate required to retire the bonds is
3.9176 mills ($3.92 per $1,000 of taxable value).

YES O

NO 0O

36113989.1\101346-00011

MILLER, CANFIELD, PADDOCK AND STONE, P.L.C.
A-1
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Lathrup Village Road Improvement Project Frequently Asked Questions (FAQ)

1. Why do we need to repave our residential roads?

We have 21 miles of residential roads in Lathrup Village. A simple drive through the neighborhood is all
it takes to observe our crumbling roads that are laden with cracks and potholes. In addition, the
degraded roads are unsightly and unattractive, which lead to lower property values. We regularly hear
of damage to cars from the condition of our roads. Safety is also a concern on roads that are in such a
degraded condition.

2. How did the roads get to be in such a degraded state?

The simple answer is money. Unfortunately, municipalities across the state have seen a dramatic
decrease in revenue over the past few decades. As a result, we are currently only able to afford to
repave about .4 miles of road per year. Because we can only afford to address such a small amount of
roadway per year, the rate at which our roads are decaying is accelerating from year-to-year. With 21
miles of residential road, at the current repaving rate, it will take 53 years to repave our entire road
system!

3. What s included in this road improvement project?

If this project is approved by the voters, 7.1 miles of residential roadway will be fully reconstructed, ,
partially reconstructed or rehabilitated during a three-year project that will begin in the spring of 2021.
In addition, the storm ditch system on the 7.1 miles of chosen road will be improved by rehabilitating
and re-grading the ditch system, replacing non-functional culverts underneath driveway approaches
and cleaning any obstructed culverts in the system.

4. Will my concrete road be replaced with concrete or asphalt?

Concrete roads will not be addressed by this proposal.

5. What will happen to the small amount of gravel roads in the City? Will there be a shared assessment
for those residing on the gravel roads?

The City currently has 1.9 miles of gravel road. This project has budgeted to put about 2.8% of the total
project cost toward dirt roads, which is enough to pave about % mile of dirt road. During the
November 2019 election, a number of residents on the interior dirt roads provided input against having
their street paved. While all the dirt roads are eligible to be chosen for the % mile of paving, based
upon committee discussion, the chosen road will most likely be a dirt thoroughfare road or a main
ingress dirt road.

City of Lathrup Village | 27400 Southfield Road | Lathrup Village, MI 48076 | 248.557.2600 | www.lathrupvillage.org

Page 11 of 21



Lathrup Village Road Improvement Project Frequently Asked Questions (FAQ)

6.

10.

11.

Who designed and proposed this project?

In March 2019, an Infrastructure Committee was created. This committee, led by Mayor Pro Tem
Kantor, consisted of 5 residents. In addition, the City Engineer, City Planner, City Administrator and
Councilman Siddiqi served as advisors to the committee. The committee approved this proposal and
recommended it to City Council. City Council subsequently adopted the proposal and approved a
resolution to place the road improvement project on the November 3™ ballot.

When will the project begin?

If approved, the project will begin in the spring of 2021. If the millage is approved by the voters on
November 3, 2019, the project-related millage would be included in summer tax bills beginning in
2021.

When will my road get repaved?

Check the eligible road map on www.FixLVRoads.com. This map shows the 11 miles of roadway that is

eligible to be repaired by this proposal. If approved, of the 11 miles of eligible roads, 7.1 miles will be
repaired during the three-year project that would begin in the spring of 2021.

Will all roads be fully reconstructed?

Yes and no. As indicated above all roads will be either reconstructed, rehabilitated or resurfaced
depending on the condition of the specific road. Roads that are in the worst shape will be fully
reconstructed. This means the road surface (usually five inches of asphalt) is removed along with the
substructure (about 10 inches of material below the asphalt). The entire road surface and substructure
is then replaced. Roads with a good substructure but bad surface will be partially reconstructed by

removing the five inches of asphalt and just replacing it. Roads that are in bad shape, but do not need
partial reconstruction will be rehabilitated by cold milling off the top two inches of asphalt and
replacing it.

What is a PASER rating and how is it used with respect to road repairs?

A PASER rating is standard system use to evaluate and rate the condition of road surfaces. The PASER
scale goes from 1 to 10, where lower numbers indicated the worst roads and higher numbers indicate
the best. The PASER rating along with core sample information is used by the City Engineer to
determine whether a road needs to be fully reconstructed, partially reconstructed or rehabilitated

Will there be curbs on the new roads and will they have the same width?

Roads will be the same width and will not have curbs. Curbs are typically installed to funnel water to
drains in the road. Our road system uses storm ditches, making curbs unnecessary.

City of Lathrup Village | 27400 Southfield Road | Lathrup Village, MI 48076 | 248.557.2600 | www.lathrupvillage.org
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Lathrup Village Road Improvement Project Frequently Asked Questions (FAQ)

12. Why do the storm ditches and culverts need reconditioning, regrading and/or culvert replacement?

Our storm ditch system is designed so that water on the road flows into the storm ditches on the sides
of the road. In turn, these ditches, which are on a slight angle, allow water to flow from one end of a
street to the other. At the terminal end, the water enters a storm drain and gains entry into our storm
water system. Once in this system, the water eventually flows out to the Rouge River. Unfortunately, a
large number of streets in the City have one or more storm ditches that are either blocked or have a
non-functional driveway culvert (the tube under the driveway approach that allows water to flow
between the storm ditches on each side of a driveway). Blockages occur for many reasons including
tree roots, accumulated sediment, debris, culverts that have heaved from seasonal temperature
changes, items placed in the storm ditch, etc. In many cases, sediment that accumulates over time
levels out a storm ditch so that it no longer has the required angle required for water to efficiently flow
to the storm drain at the end of the street.

As a result of our degraded storm ditch system, water does not drain properly. In some cases, it takes
weeks for the water to subside after a rain. The standing water attracts insects and rodents. In
addition, water often fills the ditch until it overflows and backs up onto driveway approaches, sidewalks
and lawns. Lawns and sidewalks get ruined over time from spending so much time underwater. In
addition, the water that backs up over the sidewalk prevents residents from using the sidewalks, in
some places for as long as a week or more. Water in the storm ditches can also indirectly lead to sewer
backups into basements. Finally, the storm ditches are designed to move water away from the road.
When water backs up and remains in the ditches, it will seep into the substructure of our roads and
cause damage. This is one of the reasons why we typically do not get the full lifespan from our roads.

City of Lathrup Village | 27400 Southfield Road | Lathrup Village, MI 48076 | 248.557.2600 | www.lathrupvillage.org
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Lathrup Village Road Improvement Project Frequently Asked Questions (FAQ)

13.

14,

15.

16.

17.

18.

Why repair the storm ditch system at the same time as the roads?

Repairing the storm ditch system simultaneously with road repaving will result in significant savings for
residents. One of the more costly aspects of the storm ditch improvement process is the replacement
of non-functional culverts. To do this, half of a resident’s driveway approach needs to be cut out so
that the culvert can be dug up and replaced. Once this is complete the portion of the driveway
approach that was cut out is replaced with new concrete (or asphalt). Driveway approaches for many
residents must also be cut out when their street is repaved- half of a resident’s driveway approach may
need to be removed and replaced to level it with the newly repaved street. By replacing the culvert
when part of the driveway approach has already been cut and removed, the approach does not need to
be removed and replaced twice, resulting in significant savings. The same is true for landscape repairs
that are necessary for both projects.

How did our storm ditches get to be in such a non-functional state?

City ordinance requires that residents maintain their storm ditches and culverts so that storm water
flows properly. Unfortunately, most residents are either unaware of this ordinance or choose to ignore
it. Over the last couple of decades, the City could not afford the necessary code enforcement
resources required to enforce this ordinance. Over time, this combination of residents failing to heed
the ordinance and the City not aggressively enforcing it, led to an increasing number of inefficient and
non-functional storm ditches and culverts.

Who will do the actual construction work?

The City will use a competitive bidding process to secure a contractor.

Who decides what streets will be repaired?

The infrastructure Committee will make a recommendation to City Council each winter before the
subsequent construction season. City Council will then need to approve the recommendation.

How much will this project cost?

The estimated cost of this project including inflation and contingencies is $5.845M. This includes the
full reconstruction, partial reconstruction or rehabilitation of 7.1 miles of residential roadways in the
City. The $5.845M does NOT include the storm ditch repairs, which will be funded via a ten-year
special assessment issued to the homeowners whose roads are repaired.

My road is on the eligible road list. Is there anything | can do to help increase the chance that my
road will be chosen as one of the roads to repair during the three year project?

Because the special assessment project is time consuming and resource intensive, residents on an

City of Lathrup Village | 27400 Southfield Road | Lathrup Village, MI 48076 | 248.557.2600 | www.lathrupvillage.org
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Lathrup Village Road Improvement Project Frequently Asked Questions (FAQ)

19.

20.

21.

22.

eligible street/block can be bumped up in priority by proactively submitting a petition to the City Clerk
that shows the majority of the residents on your street/block will agree with the special assessment to
repair the ditches associated with your street/block.

What happens if our road is selected for repair, but the residents on our street vote down the ditch
special assessment?

A majority of affected residents can block any proposed special assessment by the City. If a street
blocks the ditch special assessment, that street will be removed from the road repair project and
another street will be selected in its place. Paving a street without a fully functional ditch system
causes that road to deteriorate faster and it will lose about 10% of its expected life. Because taxpayer
dollars will be spent on this project, if approved, the City will not irresponsibly spend them on a road
that will not achieve its full lifespan.

What if my street is not on the eligible road list, but wants to get our ditch system repaired?

In this situation, the residents on that street can request that the City create a special assessment
district for these repairs. Because equipment, staff and materials will already be mobilized on site
during the three-year project, the cost for the ditch improvements would actually be less expensive
than if they were done after the project is complete.

When will this proposal be on the ballot?

Residents will be asked to approve this project during the election on November 3, 2020.
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Prior questions pointed to a lack of money as a cause leading to less than adequate roads and storm
ditches. Why do cities like Lathrup Village have significantly less revenue than 30 years ago when
roads and ditches seemed to be better maintained?

There is a confluence of factors that have caused this significant reduction in revenue. One of the

City of Lathrup Village | 27400 Southfield Road | Lathrup Village, MI 48076 | 248.557.2600 | www.lathrupvillage.org
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Lathrup Village Road Improvement Project Frequently Asked Questions (FAQ)

biggest factors was the real estate crash in 2008. The City lost $75M in taxable revenue from the start
of the crash in 2008 until 2014 when property values began to rise again. In turn, this loss of property
value resulted in a revenue reduction for the City of over 40% during this period. Because Proposition
A restricts a property’s taxable values from rising by more than 5% per year, it will take a very long time
for the City to return to pre-crash revenue levels. Assuming a growth rate of 5% or more every year
(which is an unrealistic assumption), it will take the City until 2027 to get back to our 2007 revenue
levels. Using a more realistic taxable growth assumption, our auditors estimate this will not happen
until the early 2030’s.

In addition, the amount of State Shared Revenue given to the City by the State of Michigan has
dramatically decreased in the last two decades. The Michigan Municipal League estimates that since
2002, Lathrup Village has lost $2M in shared revenue that the state was required to provide, but did
not. This would have paid to rehabilitate over 4 miles of residential roadway! Currently, the City is
receiving about $200,000 less per year than it was in the late 90s. To find out more about this issue,
please visit WWW.SAVEMICITY.COM.

Lastly, the Headlee Amendment requires that in years where a City’s taxable value increases, the City
must reduce its levied millage rate to ensure that the City’s revenue remains at the prior year level
(with an adjustment for inflation). This means that when the City experiences growth in its current tax
base, the City does not benefit from that growth by receiving additional revenue. As a result of the
Headlee Amendment, the only way to increase revenue is to add new buildings (homes and
businesses). However, in a City like Lathrup Village that is mostly “built out,” this is not a possibility.
Therefore, even though property values are increasing, the Headlee Amendment does not allow the
City revenue to benefit from that growth.

It is also important to note, that since 2003, the City Charter authorizes the city to levy a tax rate of 20
mills on the taxable value of a homeowner’s property. However, due to the Headlee Amendment and
other millage lowering factors, residents have consistently been under-taxed at rate lower than the city
authorized 20 mills. As a result, since 2003, the average homeowner (the average homeowner in
Lathrup Village has at taxable value of $67,000) has benefitted by their tax bills being almost $3,000
lower than maximum authorized. For the average homeowner, this savings effectively covers 5 % years
of the tax increase associated with this road improvement proposal.

City of Lathrup Village | 27400 Southfield Road | Lathrup Village, MI 48076 | 248.557.2600 | www.lathrupvillage.org
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Lathrup Village Road Improvement Project Frequently Asked Questions (FAQ)

23.

24,

25.

Why do the residents have to pay for this project?

Unfortunately, there is no group that is going to give the city the money it needs to repair our roads
and storm ditches. There are no federal dollars available for residential road projects. Likewise, there
are no significant grants available for residential roads. The state does provide some money to Lathrup
Village through ACT 51 funds for Major Roads, such as Southfield and 11 Mile. We then transfer some
of that money to the Local (residential) Road Fund. However, the City currently still needs to add
additional city funds from your taxes to the state money to be able to afford the .4 miles of road that
we currently repair yearly.

What will this project cost the average homeowner?

The millage rate to repay this bond would be 3.9307 mills in year one with an average millage rate of
3.9176 mills over the life of the bonds. This millage is levied against the TAXABLE value of your home,
NOT the actual value. Your taxable value can be found on the Notice of Assessment you receive each
year from the City. To determine your actual cost, multiply your taxable value by the millage rate and
divide the result by 1,000. In Lathrup Village, the average homeowner’s taxable value is $67,000.

Based upon this average value, the cost to the average homeowner would be $263 in year one with an
average of $262 per year over the life of the bond repayment terms. You can also determine what your
cost would be by clicking the “View My Cost” button on the www.FixLVRoads.com website.

| already pay such high taxes—why doesn’t the money | already pay cover the cost of maintaining
and fixing the roads?

Lathrup Village residents definitely pay high taxes. However, there is a misconception about the
summer and winter tax checks that you write out directly to the City. While you make your check
payable to “The City of Lathrup Village,” only a small portion of those checks are actually kept by the
City. The City of Lathrup Village keeps only about 31% of the check you send to City Hall for general
operating use. The remainder of the check goes for the schools (49%), county (8%), trash and recycling
(5%), Oakland Community College (3%), region (2%), and the library (2%). This means that only 31% of
what you send to the City in property taxes is used for operating all functions of the City, including
repairing roads.

Further, once the City receives this 31% amount, half of it is allocated to Public Safety (police and fire
protection). So only about 16% of the money you send to the City is actually used for general City
operations, which includes funding the roads. Currently, the City can only afford to dedicate about 2%
of your tax bill to funding the roads. As noted earlier, this, along with the ACT 51 money the City gets
from the State provides funds that equates to about .4 miles of road paving per year.
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Lathrup Village Road Improvement Project Frequently Asked Questions (FAQ)

26.

27.

28.

29.

Is there anything | can do if | anticipate having difficulty paying this tax increase?

Yes. There are several financial assistance programs that may be available to you depending upon your
income level and military service status. Under Michigan Law, you can apply to the Lathrup Village
Board of Review for an income-based whole or partial property tax exemption. To apply for this
program, go to the Poverty Exemption Application for more information. In addition, you may be

eligible for a Michigan Homestead Property Tax Credit. The Homestead Property Tax Credit is a
refundable credit available to eligible Michigan residents who pay high property taxes or rent in
relation to their income. To learn more, go to the Michigan Homestead Property Tax Credit

Information Page. Lastly, there are property tax exemptions available for certain disabled military

veterans. For more information, go to Michigan Disabled Veterans Exemption. You can also talk to the

City Treasurer for more information on these programs.

| thought the State of Michigan was working on a solution for Michigan roads—if the State enacts a
solution, why does the City need its own project? Would it make sense to wait and see what the
State implements before doing anything locally?

No. The plans that are being worked upon at the state level are for major roads and highways like 175,
1696, M5, 12 Mile Road, etc. They are not looking to address local roads. At one point, there was some
discussion of sending a very small funding increase to municipalities. In the unlikely event that occurs,
that money can be used to pay off the bonds, which would lower the annual millage rate.

Also, it is important to note that the longer we delay this project, the more expensive it will be once a
road improvement project is eventually implemented. This is because as the roads degrade, more road
mileage moves from the rehabilitate to reconstruct category. Reconstruction is almost $600,000 more
expensive than rehabilitation per mile.

Do | pay more if my taxable value has been uncapped in the past several years (i.e., | recently bought
my home)?

You pay the same millage rate on the taxable value of your property. However, if you purchased your
home recently, your taxable value would most likely be higher than that of the prior owner. To
determine your actual cost, multiply your taxable value by the millage rate and divide the result by
1,000. Alternatively, you can also determine what your cost would be by clicking the “View My Cost”
button on the www.FixLVRoads.com website.

Who decides whether this project will take place?

You do! This project will be put to a vote of the residents on November 3, 2020.
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Lathrup Village Road Improvement Project Frequently Asked Questions (FAQ)

30.

31.

32.

What happens if the project is not approved?

If this project is not approved, the City will continue to repair roads at a rate of .4 miles per year. Road
degradation will continue to accelerate and our roads will continue to get substantially worse and
deteriorate faster. In addition, the cost to fix our roads will escalate as more roads will deteriorate past
the point where they can be rehabilitated and will subsequently need full reconstruction. Full
reconstruction costs about $600,000 more per mile than rehabilitation. Our storm ditch system will
continue to experience backups. This will continue to degrade our road system from within, damage
lawns and sidewalks, allow rodents and insects to thrive, contribute to basement backups, etc.

If approved, what can we do to protect this large investment and be assured that the dollars spent
are fully maximized?

The recommendation asked that the City use code enforcement resources to begin aggressively
assessing ditches and culverts on a regular basis. This will ensure that residents maintain their ditches
and culverts as required by City ordinance. Keeping the ditches and culverts maintained will eliminate
damaged lawns and sidewalks, stop rodents and insects from thriving, and deter storm water from
erroneously seeping into the sewer system. More importantly, water will no longer seep underneath
the roads and shorten road life.

What if | have a rain garden in my ditch? What about other objects in the ditches?

City ordinance does not allow anything other than vegetation in the storm ditch system. Other items
like boulders, lawn art, signs, etc. will need to be removed by the homeowner so that ditching
rehabilitation can commence. The City does understand that there are residents who have beautified
their property and helped address storm water runoff issues by installing rain gardens. In fact, at one
point many years ago, the City encouraged it. The Infrastructure Committee recognized this issue and
felt it was a policy that needed to be decided administratively once the project begins. Additionally,
this policy will need to be implemented somewhat on a case-by-case basis. This is because rain
gardens that were correctly installed may not impede the flow of water, and therefore, will not require
any repair. However, those storm ditches with rain gardens that were not installed correctly may
require regrading.
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Lathrup Village Road Improvement Project Frequently Asked Questions (FAQ)

33. How can | find out more?

Go to www.FixLVRoads.com for more detailed information. If you have specific questions, please feel

free to contact the Mayor Pro Tem, Bruce Kantor at BKantor@LathrupVillage.org.
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Control Order Number _ 2020-001

CITY OF LATHRUP VILLAGE Temporary T.C.O. Filed

Controls Installed

TRAFFIC CONTROL ORDER
Approved by Council

Rescinded

TRAFFIC CONTROL ORDER NO  2020-001

Pursuant to Section  2.25a  of Ordinance No.  74-28 , I have caused to be investigated
traffic conditions at the following location:

Intersection of Sunnybrook Ave and Southfield Road. Traffic volumes traveling east bound
Sunnybrook Ave east of Southfield Road has a disproportionate amount of traffic cutting through
the residential streets attempting to access [-696. Through my investigation it was discovered
that the current GPS Navigation software companies are routing vehicles through the
neighborhood and down residential streets when major intersections are congested. The
excessive amounts of traffic are disturbing the peace and tranquility of our residents and causes a
potential increased safety issue.

In the interest of public safety and convenience, I hereby direct the Lathrup Village Department
of Public Service to install No through traffic signs on Sunnybrook Ave, east of Southfield Road.

Said traffic control sign, signal or device shall be installed and maintained as specified in the
Michigan Manual of Uniform Traffic Control Devices.

Any Traffic Control Orders made with respect to the foregoing are hereby rescinded and
superseded.

This Order becomes effective when appropriate signs or signals giving notice thereof have been
installed.

Police Chief Date
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